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Voluntary Sector 

Funding –

An Overview

Funding for voluntary and community groups comes from 6 main sources: 
· the statutory or government sector
· charitable trusts and foundations
· companies
· individual giving
· earned income
· ‘do it yourself’ fundraising.
Which of these sources to apply to, and for what, will depend on what you want money for and the sort of group you are.  
For instance, if you are a small informal self-help group you probably wouldn’t want to go through all the bureaucratic hurdles of applying to central government or Europe for money.
European funding causes particular cash flow problems that organisations on small budgets cannot afford to carry.  
Smaller groups or charities receive more financial support proportionally from individuals than do the larger charities.
Once you have found out about all the possibilities you can then decide which is the most appropriate for you.
Recent Trends in Funding
Because the voluntary sector is so diverse and made up of so many different types of groups and activities it is hard to talk of common trends.
Resources continue to be subject to dramatic fluctuations and the distribution of money across the sector is incredibly uneven. However, having said that, the good news is that the sector is growing. 
Contrary to popular perceptions, grants from central and local government continue to make up a major part of the total income for the voluntary sector.  Income from both central and local government grew last year.
New estimates also indicate that the size and income of charitable trusts is much greater than originally thought.
The top 500 grant making trusts increased their grants by 5.4%.
Similarly, cash donations from the top 500 corporate or business sector donors increased by 9%.
The total figure for corporate cash donations is approximately £262 million.
Statutory Funding
This is public money in the form of taxation which is gathered in by government and then distributed through a variety of routes. 
The main sources of statutory funding are: 
· local government
· the health authority
· central government departments like the Home Office
· European funding
· the guanos’ such as Sports England East Midlands , East Midlands Arts, and  Rural Development Commission.
Statutory funders offer a range of grants and contracts to voluntary and community groups and are the ones most likely to provide ‘core funding’.  
This is especially true of local authorities, although their spending power has diminished greatly over recent years.
Each source of statutory funding has its own priorities and policies, which are publicly available. 

Applications to these sources are normally by application form.
Charitable Trusts and Foundations
These are bodies’ set up to ‘do good’.  Their money comes from private donations and legacies which are invested and the income from the investment is spent each year on charitable causes.  
There are national and local trusts.  Some of the well known ones is the Joseph Rowntree Charitable Trust, the Rank Foundation, the Tudor Trust, and the Derbyshire Community Foundation.
· The amount of money each of them has to distribute varies massively.
· The type of work or organisations they fund depends upon what their trust deed says.
This document lays down the objectives of the Trust Fund, like help to single parents in Derby or health promotion and research. The fund is administered by a group of trustees.
Although they are governed by the Charities Commission, charitable trusts do not have to publicise their existence, funding policies or how much money they have.  They are, nevertheless, an important source of funding for a whole range of voluntary and community groups.
Community Action Derby holds various Trust Grant-making directories and the computer programme Funderfinder that lists national trust funds.
Applications to most trusts are by letter.
Company Giving
Companies give to voluntary and community groups in a variety of ways. It can be money in the form of donations or sponsorship; or it can be ‘help in kind’. 
This might be giving you materials and equipment, or the use of their facilities, or the time and expertise of their staff to help you with a particular task, like free legal advice or accountancy.
Some well-known company givers are BT, Yorkshire Water, Marks & Spencer and Shell.
Companies are normally looking for something in return for their help - usually advertising and publicity. You need to be clear about how the company will benefit from supporting you before you approach them.

Individual Giving
This is money given directly by individuals (the public) to an organisation. Again, this can be done in a variety of ways: donations, putting money in a collection tin in the street, leaving money to a charity in a will (a legacy), payroll giving, and making covenants which are tax exempt.
The large national charities like Oxfam, NSPCC and the RSPCA raise a lot of money this way, as they are household names.  
Small, local groups that do not have a ‘name’ in the same way find it much harder to raise money from individuals in this more formal way, but are still very reliant on individual giving by less formal routes (see Do it yourself Fundraising below).
Earned Income
This is money that you earn from charging for services, for example providing training, hiring out a meeting room, selling things like publications and promotional items, or running charity shops.
Once again, it is the larger charities that earn most in this way as they have the people and resources to do the ‘selling’, and a larger audience of potential buyers.
Do It Yourself Fundraising
This can include holding jumble sales, raffles, social evenings, summer fairs and lots of other events.
They can be a relatively quick way of raising small sums of money for local groups, but need some thoughtful planning.
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